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USHVXOWV ZHUH SDUWLFXODUO\ VWURQJ LQ 6XEVHD ZKHUH RSHUDW
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,QERXQG RUGHUYV
%DFNORJ



6XEVHD LQERXQG RUGHUV ZHUH ELOOLRQ IRUKWKIHR O & R P MHIUD ZdR
ZHUH LQFOXGHG LQ WKH SHULRG

4 ([[RQORELO :KLSWDEXO\IBQIRMHFW

/IDUJH FRQWUDFW DZDUG E\ ([[RQORELO *X\DQD WR VXSSO\ VXE
:KLSWDLO SURMHFW LQ *X\DQDxV 6WDEURHN %ORFN 7HFKQLS)O
HQJLQHHULQJ DQG PDQXIDFWXULQJ WR GHOLYHU VXEVHD WU]I

PDQLIROGY DQG DVVRFLDWHG FRQWUROV DQG WLH LQ HTXLS
UHFHQW DZDUG IURP ([[RQORELO *X\DQD ZKHUH WKH &RPSDQ\
SURGXFWLRQ V\VWHP FRQWUDFWY VLQFH WKH ILUVW FRQWUDFW
$ UODUJHU FRQWUDFW LV EHWZHHQ PLOOLRQ DQG ELOOLR

4 :RRGVLGH (QHUJ\ ;HQD 3KDVH I1$(Q&WUBORMHFW

6LJQLILFDQW LQWHJUDWHG (QJLQHHULQJ 3URFXUHPHQW &RQ
FRQWUDFW E\ :RRGVLGH (QHUJ\ WR GHVLJQ PDQXIDFWXUH D¢
VIVWHP IOH[LEOH SLSH DQG XPELOLFDOV IRU WKH :HQD ,QIL!
SURGXFWLRQ IURP WKH 30XWR /1* 3URMHFW 7KH DZDUG IROOR?Z
GHVLJQ L)((' VWXG\ 7KH SURMHFW ZLOO XVSIUWR & N F&RFRSD @\ ¥W
‘HQD 3KDVH ZLOO EH WLHG EDFN WR H[LVWLQJ VXEVHD LQIL
7HFKQLS)0& 7KH FRQWUDFW LV WKH ODWHVW FDOO RII RQ W
‘RRGVLGH (QHUJ\ DQG 7HFKQLS)0&

$ OVLIJQLILFDQWU FRQWUDFW LV EHWZHHQ PLOOLRQ DQG

a4 (QHUJHDQ .DWODQ L(3&UMBHURMHFW

/IDUJH L(3&, FRQWUDFW E\ (QHUJHDQ IRU LWV .DWODQ GHYHOF
7KLV LV (QHUJHDQxV ILUVW SURMHFW WR XVH 7HFKQ@LS)0&xV
SURGXFWLRQ V\VWHPV 7KH DZDUG IROORZV DQ L)((" VWXG\ E\
WKH FRPPHUFLDO DQG WHFKQRORJLFDO VROXWLRQ IRU WKH I
PDQXIDFWXUH DQG LQVWDOODWLRQ RI WKH SURGXFWLRQ V\\
VWUXFWXUHY 7KH VXEVHD LQIUDVWUXFWXUH ZLOO WLH EDFN W
VWRUDJH DQG RIIORDGLQJ YHVVHO )362 ZKLFK FXUUHQWO\ V
GHYHORSPHQWYV 7HFKQLS)0& DOVR GHOLYHUHG IXOO\ LQWHJU
L(3&, H[HFXWLRQ PRGHO IRU ERWK RI WKHVH GHYHORSPHQWYV

$ UODUJHU FRQWUDFW LV EHWZHHQ PLOOLRQ DQG ELOOLR

4 3HWUREUDV )OH[LEOH%BUWSHOFRQWUDFW
6XEVWDQWLDO FRQWUDFW E\ 3HWUREUDV WR VXSSO\ IOH[LEOH
7KH FRQWUDFW FRYHUV WKH GHVLJQ HQJLQHHULQJ DQG PDQ
LQMHFWLRQ DQG JDV OLIW
$ OVXEVWDQWLDOU FRQWUDFW LV EHWZHHQ PLOOLRQ DQG

7THFKQLS)0& FRP 3DJH R



6 XUIDFH THFKQRORJLHYV
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5HYHQXH
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,QERXQG RUGHUYV
%DFNORJ

6XUIDFH 7THFKQRORJLHVY UHSRUWHG VHFR®LE 0RRQ ML HIBWHYGA B WR |
IURP WKH ILUVW TXDUWHU 7KH VHTXHQWLDO UHYHQXH LPSURYHPHQ
LQ WKH OLGGOH (DVW ODUJHO\ RIIVHW E\ WKH DEVHQFH RI UHYH
EXVLQHVV GLVSRVHG RI LQ ODUFK RI

6 XUIDFH THFKQRORJLHV UHSRUWH 8 LRHDEEMHOH DS/UHRHRUWHRDW XV WKH
ILUVW TXDUWHU 2SHUDWLQJ SURILW LQ WKHLOOIIRW TRX® WKHUGEM QR Y
WKH OHDVXUHPHQW 6ROXWLRQV EXVLQHVV ([FOXGLQJ WKH JDLQ RQ
PLOOLRQ VHTXHQWLDOO\ 7KH LQFUHDVH ZDV SULPDULO\ GXH WR
RINTVHW E\ WKH DEVHQFH RI RSHUDWLQJ SURILW IURP OHDVXUHPHQW ¢

6 XUIDFH 7THFKQRORJLHV UHSRUWHGPRDONBRRYMMHGEWHRG7($H RIS LQFUHDV
SHUFE®&WQ FRPSDUHG WR WKH ILUVW TXDUWHU 7KH LPSURYHPHQW
OLGGOH ODWWHO\ RIIVHW E\ WKH DEVHQFH RI OHDVXUHPHQW 6ROXYV
LQFUHDVEOVLV SRHOXHQWLD G6IUWHRQW

,QERXQG RUGHUV IRU WKH PKOODRQH ZHWGWLDO GHSHHPMEDRNORJ
HQGHG WKH SHULR® OMRQ

7THFKQLS)0& FRP 3DJH R



&RUSRUDWH DQG 2WKWBHH, WREWKY HQGHG -XQH

&RUSRUDWH H[SHQVH ZDV PLOOLRQ

JRUHLJQ H[FKDQJH ORVV ZDV PLOOLRQ

1HW LQWHUHVW H[SHQVH ZDV PLOOLRQ

7KH SURYLVLRQ IRU LQFRPH WD[HV ZDV PLOOLRQ

7JRWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZDV PLOOLRQ

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV PLOOLRQ &D

JUHH FDVK IORZ ZDV PLOOLRQ ([KLELW

'XULQJ WKH TXDUWHU WKH &RPSDQ\ UHSXUFKDVHG PLOOLRQ RI L\

RI PLOOLRQ :KHQ LQFOXGLQJ D GLYLGHQG SD\PHQW RI PLOO

WKH TXDUWHU ZHUH PLOOLRQ

7KH &RPSDQ\ HQGHG WKH SHULRG ZLWK FDVK DQG FDVK HTXLYDOHQYV
PLOOLRQ VHTXHQWLDOO\ WR PLOOLRQ ([KLELW

2Q -XQH JLWFK 5DWLQJV DVVLJQHG D ILUVW WLPH /RQJ 7HUP ,

D 6WDEOH 2XWORRN WR WKH &RPSDQ\ DQG LWV VXEVLGLDU\ )0& 7
DVVLIQHG 0% %% x UDWLQJV WR WKH &RPSDQ\xV UHYROYLQJ FUHGL'
IROORZV D UDWLQJ XSJUDGH LQ HDUO\ ODUFK E\ 6 3 *OREDO 5DWLQJ
DQG WKH LVVXH OHYHO UDWLQJYV RQ WKH &RPSDQ\xV VHQLRU XQVHF>



)XOO <HDU )LQDQFLDO *XLGDQFH

7KH &RPSDQ\xV IXOO \HDU ILQDQFLDO JXLGDQFH IRU FDQ EH IRXC
SUHYLRXV JXLGDQFH LVVXHG RQ JHEUXDU\ DUH DV IROORZV
4 6XEVHD UHYHQXH LQ D UDQJH RI ELOOLRQ ZKLFK LQFUF
UDQJH RI ELOOLRQ
4 6XEVHD DGMXVWHG (%,7'$ PDUJLQ LQ D UDQJH RI ZKLFK
JXLGDQFH UDQJH RI
4 )UHH FDVK IORZ LQ D UDQJH RI PLOOLRQ ZKLFK LQFUHD
UDQJH RI PLOOLRQ
JLQDQFLDO UHVXOWV SULRU WR WKH FRPSOHWLRQ RI WKH VDOH RI
ZDV FRPSOHWHG RQ ODUFK DUH LQFOXGHG LQ IXOO \HDU JXLG

*XLGDQ$&HRI -X0\

6 XEVHD - 1]



7HOHFRQIHUHQFH
7KH &RPSDQ\ ZLOO KRVW D WHOHFRQIHUHQFH RQ 7KXUVGD\ -XO\

ILQDQFLDO UHVXOWV 7KH FDOO ZLOO EHJLQ DW S P /RQGHF
"HEFDVW DFFHVV DQG DQ DFFRPSDQ\LQJ AMZVHHIKDWI W@ FBR® EH IRX

$Q DUFKLYHG DXGLR UHSOD\ ZLOO EH DYDLODEOH DIWHU WKH HYHQW
D GLVUXSWLRQ RI VHUYLFH RU WHFKQLFDO GLIILFXOW\ GXULQJ WKH |

7THFKQLS)0& FRP 3DJH R






HQYLURQPHQWDO SURWHFWLRQ FOLPDWH FKDQJH KHDOWK DQG VDIHW\

FXUUHQF\ H[FKDQJH EULEHU\ DQG FRUUXSWLRQ WD[DWLRQ SULYDF\ GDW
UHVWULFWLRQV RQ GLYLGHQG SD\RXWV RU VKDUH UHSXUFKDVHV DV DQ (Q.
DQG OLWLJDWLRQ DJDLQVW XV WD[ ODZV WUHDWLHYV DQG UHJXODWLRQ
DXWKRULWLHV SRWHQWLDO GHSDUWXUH RI RXU NH\ PDQDJHUV DQG HPSO
FOLPDWLF FRQGLWLRQV XQIDYRUDEOH FXUUHQF\ H[FKDQJH UDWHYV ULVN

SODQ FRPPLWPHQWY RXU LQDELOLW\ WR REWDLQ VXIILFLHQW ERQGLQJ FI
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S5HYHQXH
&RVWYV DQG H[SHQVHV

2WKHU LQFRPH H[SHQVH QHW LQFOXGLQJ

LQFRPH IURP HTXLW\ DIILOLDWHYV

*DLQ RQ GLVSRVDO RI OHDVXUHPHQW 6ROXWLRQV

EXVLQHVV + + +

,QFRPH ORVV EHIRUH QHW LQWHUHVW H[SHQVH
DQG LQFRPH WD[HV

I1HW LQWHUHVW H[SHQVH

,QFRPH ORVV EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV

I1HW LQFRPH ORVYV

,QFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV
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6HIJPHQW RSHUDWLQJ SURILW
6 XEVHD
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&RUSRUDWH H[SHQVH
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JRUHLJQ H[FKDQJH ORVVHYV
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-XQH '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH UHFHLYDEOHV QHW

&RQWUDFW DVVHWVY QHW
,QYHQWRULHV QHW

2WKHU EXUUHQW DVVHWV
7RWDO FXUUHQW DVVHWV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
,QWDQJLEOH DVVHWV QHW

2WKHU DVVHWYV

7RWDO DVVHWYV

6KRUW WHUP GHEW DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFRXQWYV SD\DEOH WUDGH
&RQWUDFW OLDELOLWLHYV
2ZWKHU FXUUHQW OLDELOLWLHYV
7TRWDO FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW OHVV FXUUHQW SRUWLRQ
2WKHU OLDELOLWLHYV

7HFKQLS)0& SOF VWRFNKROGHUVH HTXLW\
1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO OLDELOLWLHY DQG HTXLW\

7THFKQLS)0& FRP 3DJH RI
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,Q DGGLWLRQ WR ILQDQFLDO UHVXOWYV GHWHUPLQHG LQ DFFRUG D QFtH ZRTK®D BWH(W H Q HQ D\OIE® D BN 8W
LOQFOXGHV QRQ *$$3 ILQDQFLDO PHDVXUHV DV GHILQHG LQ ,WHP RI 5HIXODWLRQ 6 . RI Wk
SHUIRUPDQFH RQ D \HDU RYHU \HDU RU VHTXHQWLDO EDVLV 1HW LQFRPH DWWULEXWDEOH WR
IURP LW LQFOXGLQJ 'LOXWHG (36 H[FOXGLQJ FKDUJHV DQG FUHGLWVY (DUQLQJV EHIRUH QHW
FKDUJHV DQG FUHGLWYV 2$GMXVWHG (%,7'$3® DQG $GMXVWHG (%,7'$ H[FOXGLQJ IRUHLJQ H[Fk
(%,7'$ PDUJLQ H[FOXGLQJ IRUHLJQ H[FKDQJH QHW &RUSRUDWH H[SHQVH H[FOXGLQJ FKDUJH\
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7KUHH ORQWKYV (QGHG 6L ORQWKV (QGHG
-XQH 0DUFK -XQH -XQH -XQH

ég\l/:v LQFRPH ORVV DWWULEXWDEOH WR 7HFKQLS)0&
,QFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV

3URYLVLRQ IRU LQFRPH WDJ

1HW LQWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HVWUXFWXULQJ LPSDLUPHQW DQG RWKHU FKDUJHV

*DLQ RQ GLVSRVDO RI OHDVXUHPHQW 6ROXWLRQV
EXVLQHVV *

1RQ UHFXUULQJ OHJDO VHWWOHPHQY FKDUJHV =

I+
I+

I+

$GMXVWHG (%,7'$

JRUHLJQ H[FKDQJH QHW

$GMXVWHG (%,7'$ H[FOXGLQJ IRUHLJQ
H[FKDQJH QHW
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6L ORQWKYV (QGHG

-XQH
6XUIDFH&RUSRUDWHRUHLJIQ
6XEVHD7HFKQRORJ[L$WQVH([FKDQJH QHWWDO
5HYHQXH + +
2SHUDWLQJ SURILW ORVV DV UHSRUWHG SUH WD]J
&KDUJHV DQG FUHGLWYV
5HVWUXFWXULQJ LPSDLUPHQW DQG RWKHU FKDUJHV +
*DLQ RQ GLVSRVDO RI OHDVXUHPHQW 6ROXW+RQV EXVLQHVV % +
6XEWRWDO +
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ +
$GMXVWHG (%,7'$
JRUHLJQ H[FKDQJH QHW + + +
$GMXVWHG (%,7'$ H[FOXGLQJ IRUHLJQ H[FKDQJH_ QHW +
2SHUDWLQJ SURILW PDUJLQ DV UHSRUWHG
$GMXVWHG (%,7'$ PDUJLQ
$GMXVWHG (%,7'$ PDUJLQ H[FOXGLQJ IRUHLJQ H[FKDQJH QHW
7HFKQLS)0& FRP 3DJH  RI
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-XQH 0DUFK -XQH

&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP GHEW DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
/IRQJ WHUP GHEW OHVV FXUUHQW SRUWLRQ

1HW GHEW

1HW GHEW FDVK LV D QRQ *$$3 ILQDQFLDO PHDVXUH UHIOHFWLQJ FDVK DQ
*$$3 ILQDQFLDO PHDVXUH WR HYDOXDWH RXU FDSLWDO VWUXFWXUH DQG |
PHDQLQJIXO ILQDQFLDO PHDVXUH WKDW PD\ DVVLVW LQYHVWRUV LQ XQGHL
WUHQGV LQ RXU FDSLWDO VWUXFWXUH 1HW GHEW FDVK VKRXOG QRW EH
FDVK HTXLYDOHQWY DV GHWHUPLQHG LQ DFFRUGDQFH ZLWK 8 6 *$$3 RU DV

7THFKQLS)0& FRP 3DJH R1
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