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Item 2.02 Results of Operations and Financial Condition
  
On February 26, 2020, TechnipFMC plc ("TechnipFMC") issued a news release announcing its financial results for the fiscal quarter ended
December 31, 2019. A copy of the news release is furnished as Exhibit 99.1 to this report and is incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

Exhibit No. Description

99.1 News Release issued by TechnipFMC dated February 26, 2020

104 Inline XBRL for the cover page of this Current Report on Form 8-K



EXHIBIT INDEX

Exhibit Number  Exhibit Description
99.1  News Release issued by TechnipFMC plc dated February 26, 2020
104  Inline XBRL for the cover page of this Current Report on Form 8-K
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Press Release

TechnipFMC Announces Fourth Quarter 2019 Results

Full year 2019
• Subsea orders up 54% versus 2018; iEPCI™ inbound more than doubled
• Onshore/Offshore orders up 76% versus 2018; LNG awards exceed $8 billion
• Total Company backlog of $24.3 billion, an increase of 67% versus 2018
• Separation of Technip Energies on-track for completion in the second quarter
• 2020 financial guidance initiated

Fourth quarter 2019
• U.S. GAAP diluted loss per share was $5.40

◦ Includ] ] ] ] ] ] ]

5. .



Total after-tax charges and credits in the quarter of $2,429.1 million (Exhibit 7) were as follows:
1) After-tax charges and credits impacting operating results of $2,321.1 million, which included the following:

• Impairment and other charges totaling $2,268.6 million for goodwill and fixed assets; and
• Separation costs, purchase price accounting adjustments, and restructuring and other charges totaling $52.5

million.

2) A tax provision for a valuation allowance of $108 million.

Adjusted EBITDA, which excludes pre-tax charges and credits, was $404.4 million; adjusted EBITDA margin was 10.9 percent
(Exhibit 9).

Other significant pre-tax items impacting the quarter, for which we do not provide guidance, included the following:
• $64.1 million of foreign exchange losses included in corporate expense, or $0.13 per diluted share on an after-tax basis;

and
• $99.1 million oA儒　



credits totaling $2,745.7 million of expense, or $6.13 per diluted share. Adjusted net income was $330.5 million, or $0.74 per
diluted share.
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Doug Pferdehirt, Chairman and CEO of TechnipFMC, stated, “We achieved an unprecedented level of inbound in 2019, including
over 50 percent order growth in Subsea. With this success, our backlog now stands at $24 billion, an increase of 67 percent
versus 2018. Backlog grew across all segments, with Onshore/Offshore increasing almost 90 percent when compared to the prior
year.”

Pferdehirt added, “Our success was driven by an acceleration in the market adoption of our new subsea technologies, our
integrated subsea model (iEPCI™) and continued strength in both LNG and downstream project sanctioning. Onshore/Offshore
inbound orders grew almost 80 percent versus 2018, driven by more than $8 billion in LNG awards. Subsea integrated award
value more than doubled, clearly demonstrating that iEPCI™ has become the model of choice for most of our customers.”

“In addition to this tremendous commercial success in 2019, we have been proactively taking actions to better position ourselves
for 2020 and beyond. Our announced separation into two industry-leading, diversified pure-play companies is a bold, visible step
in this regard. In parallel, we are optimizing our Subsea organization, while transforming our Surface Technologies business in
North America. Taken together, these actions support our long-term strategy focused on market leadership and business
transformation.”

Pferdehirt continued, “Turning to the subsea market, we anticipate ongoing momentum in activity for small- to mid-sized brownfield
projects and a continued healthy outlook for greenfield projects. Strength in project activity, as well as our expectation for double-
digit revenue growth in Subsea Services, provides the framework for 2020 Subsea orders to approach the level achieved in 2019.
However, this remains dependent on the timing of one or two greng greng
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Fourth Quarter Subsea Highlights

• LLOG Who Dat iEPCI™ (United States)
Successful installation of subsea multiphase boosting pump.

• ExxonMobil Liza (Guyana)
Oil production started ahead of schedule.

• ENI Jangkrik (Indonesia)
Successful completion of infill operations using landing string offering.

• Riserless Light Well Intervention (Norway)
Subsea services delivered new yearly record of 81 well interventions.

Subsea inbound orders for the quarter were $1,172.3 million, resulting in a book-to-bill of 0.8. Full-year inbound orders were
$7,992.6 million, resulting in a book-to-bill of 1.4. The following announced award was included in the period:

• PetroVietnam Gas Nam Con Son 2 Phase 2 Project (Vietnam)
Significant* engineering, procurement and construction contract from PetroVietnam for the Nam Con Son 2 Phase 2 gas
pipeline development. The contract covers the engineering and installation of 118 kilometers of rigid pipeline as well as the
fabrication of subsea structures to tie back the existing Nam Con Son 2 Phase 1 gas pipeline to the Long Hai Landfall
Station.
* A “sig nrd qsr
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Onshore/Offshore inbound orders for the quarter were $1,114.5 million, resulting in a book-to-bill of 0.6. Full-year inbound orders
were $13,080.5 million, resulting in a book-to-bill of 2.1. The following announced award was included in the period:

• Motor Oil Hellas New Naphtha Complex (Nexա䤰 bo



Surface Technologies

Financial Highlights
Reconciliation of U.S. GAAP to non-GAAP financial measures are below and in financial schedules.

Three Months Ended
(In millions)

December 31,
2019 December 31, 2018 Change

Revenue $407.6 $417.3 (2.3%)
Operating profit (loss) $(698.2) $38.8 n/m
Adjusted EBITDA $55.9 $64.9 (13.9%)
Adjusted EBITDA margin 13.7% 15.6% (190 bps)
    

Inbound orders $431.6 $435.1 (0.8%)
Backlog $473.2 $469.9 0.7%

Surface Technologies reported fourth quarter revenue of $407.6 million, a decrease of 2.3 percent from the prior-year quarter. T�退 r�退a
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Fourth Quarter Surface Technologies Award Highlights

• ConocoPhillips (United States)
Successful introduction of first Automated Well Testing Unit.

• Equinor Snorre (North Sea)
Award for frame contract to replace risers of the tension leg platform.

• Golden Beach (Australia)
Award for shallow water system.
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2020 Financial Guidance1 

2020 segment guidance is reflective of the new business perimeters related to the Company’s announced separation. Businesses
with approximately $120 million of total revenue in 2019, most of which was in the Surface Technologies segment, were re-
allocated to Onshore/Offshore at the beginning of 2020. The revenue of these businesses is now included in Onshore/Offshore
guidance for 2020.

2020 Guidance

 

Subsea  Onshore/Offshore  Surface Technologies
Revenue in a range of $6.2 - 6.5
billion  

Revenue in a range of $7.5 - 7.8
billion  

Revenue in a range of $1.4 - 1.6
billion

EBITDA margin at least 11%
(excluding charges and credits)  

EBITDA margin at least 10%
(excluding charges and credits)  

EBITDA margin at least 12%
(excluding charges and credits)

     

TechnipFMC
Corporate expense, net $180 - 190 million for the full year (excluding the impact of foreign currency fluctuations)

     

Net interest expense $80 - 90 million for the full year (excluding the impact of revaluation of partners’ mandatorily
redeemable financial liability)

     

Tax rate 28 - 32% for the full year

     

Capital expenditures approximately $450 million for the full year

 

Cash flow from operating activities to exceed $1 billion for the full year

__________________________
1 Our guidance measures adjusted EBITDA margin, corporate expense, net (excluding the impact of foreign currency fluctuations), net interest expense
(excluding the impact of revaluation of partners’ mandatorily redeemable financial liability), and tax rate are non-GAAP financial measures. We are unable to
provide a reconciliation to comparable GAAP financial measures on a forward-looking basis without unreasonable effort because of the unpredictability of the
individual components of the most directly comparable GAAP financial measure and the variability of items excluded from each such measure. Such
information may have a significant, and potentially unpredictable, impact on our future financial results.
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Teleconference

The Company will host a teleconference on Thursday, February 27, 2020 to discuss the fourth quarter 2019 financial results. The
call will begin at 1 p.m. London time (8 a.m. New York time). Dial-in information and an accompanying presentation can be found
at www.TechnipFMC.com.

Webcast access will also be available on our website prior to the start of the call. An archived audio replay will be available after
the event at the same website address. In the event of a disruption of service or technical difficulty during the call, information will
be posted on our website.
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Exhibit 1

TECHNIPFMC PLC AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(In millions, except per share data)

 (Unaudited)
 Three Months Ended  Year Ended
 December 31,  December 31,
 2019  2018  2019  2018
        
Revenue $ 3,726.8  $ 3,323.0  $ 13,409.1  $ 12,552.9
Costs and expenses 5,816.0  4,943.3  14,935.8  13,470.5
 (2,089.2)  (1,620.3)  (1,526.7)  (917.6)
        
Other (expense) income, net (55.3)  (267.6)  (157.8)  (209.6)
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Exhibit 11

TECHNIPFMC PLC AND CONSOLIDATED SUBSIDIARIES
RECONCILIATION OF CORPORATE EXPENSE

(In millions)
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Exhibit 12

TECHNIPFMC PLC AND CONSOLIDATED SUBSIDIARIES
RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES

(In millions, unaudited)

 
December 31, 

2019  
December 31, 

2018

Cash and cash equivalents $ 5,190.2  $ 5,540.0
Short-term debt and current portion of long-term debt (495.4)  (67.4)
Long-term debt, less current portion (3,980.0)  (4,124.3)

Net cash $ 714.8  $ 1,348.3

Net (debt) cash, is a non-GAAP financial measure reflecting cash and cash equivalents, net of debt. Management uses this non-GAAP financial measure to
evaluate our capital structure and financial leverage. We believe net debt, or net cash, is a meaningful financial measure that may assist investors in
understanding our financial condition and recognizing underlying trends in our capital structure. Net (debt) cash should not be considered an alternative to, or
more meaningful than, cash and cash equivalents as determined nt sԀ a nd Lu 5uIa noor alen dermia de inornor s oroal refluralein t sԀ r a  Wcasa  U禄� tttt t
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